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InterimReport 1.1.2002 - 30.9.2002 (9 nonths)

- Net sales: EUR 133.1 mllion (1-9/2001: 127.0)

- Qperating profit: EUR 12.2 (18.2) mllion

- Orders received: EUR 173.9 (129.3) mllion,
representing growh of 34.5% conpared to the correspondi ng period of
t he previous year

- Order book: EUR 96.9 (67.3) mllion

- Profit before extraordinary itens, provisions and taxes: EUR 11.7
(18.8) mllion

- Goodwi || depreciation arising fromcorporate acquisitions: EUR 3.8
(2.9) mllion

- Earnings per share: EUR 0.35 (0.74)

Mar ket situation

The sector started experiencing the effects of the gl obal econonmc
downturn in March 2001 but demand rose at the begi nning of 2002.

The denmand | ater sl ackened towards the end of the spring, but it picked up
again at the end of the sumrer, raising the conpany’s order book to a
satisfactory |level. However, market conditions weakened again during the
autumm. Vai sala has managed to retain its market shares and the conpany
continues to hold a very strong position in the market.

Net sal es and order book

The Vaisala G oup’s net sales for the review period were EUR 133.1 million
(EUR 127.0 mlIlion for the corresponding period | ast year). International
deliveries generated 95.7 (96.0)% of net sales for the period. The G oup
recei ved new orders worth EUR 173.9 (129.3) mllion during the first nine
nonths of the year. The G oup’s order book at the end of the review period
stood at EUR 96.9 (67.3) mllion.

The Upper Air Division
The Upper Air Division generated net sales of EUR 44.8 (49.8) mllion.

In July Vaisala received an order to supply upper air observation systens
to the Bureau of Meteorology of Australia. The total value of the contract
is approximately EUR 3.7 mllion. Deliveries under the contract will be
carried out over the next three years.

In June the Vaisala Goup signed a contract with the Turkish State

Met eor ol ogi cal Service to supply neteorol ogi cal observation equi pnent.
Valued at EUR 2.1 million, the contract covers upper-air soundi ng systens
and equi pment, and a centralized data collection and managenent system

In May Vaisala signed a contract worth sone EUR 2.8 mllion with a | ong-
standi ng custoner for the supply of sounding systens and radi osondes.

In March Vai sala received a ngjor order, worth sonme EUR 10 million, froma
| ong- st andi ng customer for the supply of sounding systens and radi osondes.

The Surface Weat her Division

The Surface Weat her Division generated net sales of EUR 43.6 (41.0)
mllion.
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In May Vaisala signed a contract to supply Data Collection Platform
systens to the Brazilian Space Research Institute. The contract is worth
over EUR 1 mllion.

In April Vaisala signed a contract with a | ong-standing custoner for
suppl yi ng, commi ssioni ng and mai ntai ning an automated airport weat her

observation solution. The contract is worth some EUR 7 million and it is
the |l argest order for an aviation weather systemin Vaisala s history.
Deli veries under the contract will start in 2003.

In February Vaisala received a major order fromthe United States Air
Force for the delivery of tactical neteorol ogical observation systens. The
order is worth some USD 3.5 mllion.

In January Vai sala signed a contract with the Finnish Cvil Aviation
Adm ni stration for supplying an automated avi ati on weat her observation
systemto the Hel sinki-Vantaa international airport. Mst of the
deliveries took place during the summer of the current year

The Renote Sensing Division

The Renote Sensing Division was founded at the end of 2001. The Divi sion
focuses on two expanding fields of atnospheric nmeasurenent: observations
required in nowasting and neso-scal e forecasting.

The Division generated net sales of EUR 10.6 (1.5) mllion during the
revi ew peri od.

In July the Vaisala G oup received a significant order fromthe Gernman
Weat her Service, Deutscher Wetterdienst. Under the terns of the contract

Vaisala will supply a network of radar wind profilers during 2003 - 2005.
The contract is valued at over EUR 5 mllion.

In March the Vaisala Goup acquired G obal Atnospherics Inc, in the USA
The acquisition el evates Vaisala to gl obal narket |eadership in the field

of lightning detection and | ocalizati on.
The Sensor System Divi sion

The Sensor Systens Division generated net sales of EUR 34.2 (34.8)
mllion.

The sal es of the ammoni a detector that was | aunched in year 2001 has
started as planned. First volune contracts were received during the review
peri od.

Vai sal a signed a contract with the China Meteorol ogical Adm nistration
during the review period for delivering Vaisala pressure and hum dity
measuri ng equi pnent to China s weather observation network. The order is
worth some EUR 1.5 mllion.

Per f or mance

Qperating profit for the review period anobunted to EUR 12.2 (18. 2)

mllion. Profit before extraordinary itens for the review period
represented 8.8% of net sales, anounting to EUR 11.7 (18.8) mllion.
Goodwi I | depreciation arising fromcorporate acquisitions totalled sone

EUR 3.8 (2.9) nillion.
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The profit includes non-recurring income of EUR 2 mllion arising from
changes in the |license agreenent between Vaisala Oyj and Breed
Technol ogi es I nc.

In the current global market situation we have not reached our sales
targets in sone business areas, which is the main reason for the decline
in profit.

Costs incurred by reorgani zation of the Goup’s North Anmerican operations
(EUR 1.1 mllion) as well as custoner credit |osses and provisions for
them (EUR 2.3 mllion) also had a negative inpact on the Goup’s profit.

Bal ance sheet

Vai sal a Goup’s solvency and liquidity renmai ned strong. The bal ance sheet
total as at 30 Septenber 2002 was EUR 167.5 (155.0) mllion. The Goup’s
solvency ratio at the end of the review period was 83% (85% .

Research and devel opnent

Expendi ture on research and devel opnent in the review period totalled EUR
16.6 (13.9) mllion, representing 12.5% of the G oup's net sales.

Vai sal a | aunched a new, hand-held hum dity and tenperature nmeter during
the review period. The instrument uses Vai sala HUM CAP t echnol ogy.

During the review period Vaisala also |aunched a visibility sensor for
runway vi sual range neasurenent that incorporates new technol ogy, a high-
preci si on dewpoi nt nmeasurenent instrunment and a new product famly of
hum dity transmitters for industrial applications.

O her events during the review period

The options approved by the Annual General Meeting on 9 March 2000 were
not registered in the Trade Register within the specified tinme limt due
to an unfortunarte error and consequently the options have expired.

Al t hough the options granted in 2000 are not valid under Finnish conpany
| egi sl ation, the conmpany’s Board of Directors plans to safeguard the
interests of option holders. A total of 896,000 options have expired.

Vai sal a Group was awarded | SO 9001: 2000 qual ity managenent certification
during the review period. Vaisala s quality managenent systemis applied
consistently in all the Goup’s offices.

M. Tapi o Engstrom has been appoi nted Vaisala Oyj’s Finance Director and
Menber of the Managenent Group with effect from 1l August 2002. M. Erkki

Jarvinen has been appointed Director of the Upper Air D vision and Menber
of the Managenent Group with effect from1l Septenber 2002.

Vai sala Oyj received a claimfor conpensation related to the use of

pat ented GPS technol ogy in radi osondes. The demand for conpensation is USD
6.5 mllion. Vaisala considers the claimto be without justification. The
issue will probably be settled through arbitration in the United States.

During the review period Vai sal a announced plans to centralize its USA
manuf act uri ng operations in Boul der, Col orado. Mst of the Goup’s

radi osonde production in the USA was transferred to Finland and production
in Boston was cl osed down.



4(7)

M. Jan Hor hanmer was appoi nted Director, Wather Observation Sal es and
Mar keting, with effect from1 April 2002.

At the Annual General Meeting held on 14 March 2002, Chairnman of the Board
of Directors, Rainmo Voipio, MSc. (Eng), who was due to retire by
rotation, was re-elected for three years. Mkko Niinivaara, M Sc. (Eng)
was elected to succeed Matti Ilmari, D.Sc. (h.c.), nmenber of the Board of
Directors, who was due to retire by rotation. M. Ninivaara is the

Presi dent of ABB Oy.

Capi tal expenditure

Gross investnent in non-current assets during the review period anmounted
to EUR 23.2 (8.9) million.

During the review period Vaisala acquired the shares of mnority
shar ehol ders in Vai sal a Meteorol ogi cal Systens Conpany Inc (15%, and
nmerged the conpany with Vaisala Inc.

In March Vai sal a acquired 100% of the stock of the d obal
At mospherics Inc. of United States from Sankosha G oup. The final purchase
price was USD 14.0 m | lion.

O her capital expenditure was spent mainly on I T systens and operating
prem ses.

Construction of a new cl eanroom and extension of the conpany’s prem ses in
Vantaa, Finland, was started in Septenber. The construction is schedul ed
for conpletion by the end of 2003. The investnment will anmount to sonme EUR
8 mllion.

Vai sal a has purchased a building site in Boul der, Col orado, where new
prem ses are being built. They are schedul ed for conpletion in January
2003. The investnent anmounts to approximately EUR 5.5 m | lion.

Vai sal a share

The price of Vaisala s A-share on the Hel sinki Exchanges was EUR 27. 30 at
t he begi nning of the review period and EUR 20.90 at the end of the review
period. The highest share price quoted during the review period was EUR
30.30 and the | owest EUR 20. 90.

Vai sal a’s share capital at the end of Septenber was EUR 7, 314, 583. 95 and
the G oup’s total nunber of shares was 17, 395, 000.

A total of 1,230,276 Vaisala shares were traded during the review peri od.

During the review period Capital G oup Conpanies Inc.’s ownership of
Vai sala Oyj’s share capital exceeded 5% and Sanpo Pl c’'s ownership of
Vaisala Oyj’s share capital fell bel ow 5%

A total of 138,000 Vaisala Oyj’s A shares were subscribed for in Apri
2002 with the A warrants attached to Vaisala Oyj’s bond with warrants

i ssued in 1997. The shares were entered in the Trade Register on 14 May
2002. Vaisala' s share capital increased by a total 138,000 A shares, with
a value of EUR 58,028.89, as a result of this share subscription.
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Per sonnel

The total nunber of people enployed by the Vaisala Goup at the end of the
review period was 1,206, conpared to 1,129 for the corresponding period in
2001. Sone 20% (19% of the Goup's personnel worked in research and
product devel opnment. Sone 38% (35% of the G oup’ s enpl oyees worked
out si de Fi nl and.

Events after the review period

A total of 42,000 Vaisala Oyj’s A shares were subscribed for in Cctober
2002 with the A warrants attached to Vaisala Oyj’s bond with warrants
issued in 1997. It is expected that the shares will be entered in the
Trade Register on 12 Novenber 2002. Vaisala's share capital will increase
by a total 42,000 shares, with a value of EUR 17,660.97, as a result of
this share subscription.

Board of Directors and President

The nenbers of the Board of Directors are: M. Rainpb Voipio, MSc. (Eng),
Chai rman; Prof. Pekka Hautojarvi; Prof. Yrj6 Neuvo, Executive Vice
President; M. Mkko Ninivaara, MSc. (Eng); M. Mkko Voipio, M Sc.
(Eng) and M. Gerhard Wendt, Ph.D. The Goup’s President and CEOis M.
Pekka Ketonen, M Sc. (Eng).

Prospects

Uncertainty still prevails in global markets. The vol unme of orders
received grew during the beginning of the year but started declining again
in Septenber. In such uncertain market conditions, it is difficult to

f orecast next year.

Net sales for the full year in 2002 will exceed |ast year’s |evel. The
Renpte Sensing Division is expected to see nost growth, due to the
acqui sition of d obal Atnospherics Inc. Profitability will inprove in the

| ast quarter of the current year conpared to the early year's |evel.
Vant aa, Finland, 30 Cctober 2002
Vai sal a Oyj

Board of Directors



G oup i nconme statenent( EUR 1000) 1-9/ 2002

Net sal es 133, 145
Cost s 118, 262
Goodwi I | depreciation 3,810
QO her operating incone
and expenses, net 1,119

Qperating profit 12,192
Fi nanci al incone and
expenses, net - 482

Profit before

extraordinary itens 11,711
% of net sales 8. 8%

Profit before provisions and taxes 11,711

Taxes 5,570
Mnority interest in incone -
Net profit for the period 6, 141

1-9/ 2001

126, 953
105, 905
2,944

97
18, 201

614

18, 815
14. 8%

18, 815
6, 150

- 145
12, 810
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1-12/ 2001

183, 529
150, 180
3, 759

158
29, 7147

895

30, 643
16. 7%

30, 643
9,921

- 168
20, 890

Taxes for the review period have been cal cul ated on the taxable incone

of the period.

G oup bal ance sheet (EUR 1000) 9/ 2002
Fi xed assets 60, 840
Current assets

-Inventories 27,204
- Fi nanci al assets 79, 494
Shar ehol ders' equity 132, 421
Mnority interest -
ol i gatory reserves 1,624
Liabilities

-Long-termliabilities 2,344
-Current liabilities 31, 149
Bal ance sheet total 167, 538
Fi nanci al indicators 9/ 2002
Ear ni ngs/ share (EUR) 0. 35
Ear ni ngs/share, fully diluted (EUR) 0. 35
Equi ty/ share (EUR) 7.61
Sol vency ratio 83%
Gross capital expenditure (EUR 1000) 23,199
Aver age personnel 1, 206
Order book (EUR 1000) 96, 893
Orders received during the

revi ew peri od (EUR 1000) 173, 898
Liabilities resulting from

derivative contracts *) 19,731

9/ 2001
46, 858

24, 249
83, 926

129, 221
187
2,646

2,687
20, 292

155, 033

9/ 2001

0.74
0.73
7.49
85%

8, 846
1, 108
67,257

129, 323
19, 366

12/ 2001
47, 147

21, 382
102, 353

137, 850
170
1,779

2,067
29, 016

170, 882

12/ 2001

1.21
1.19
7.99
83%
12,141
1, 115
57, 806

176, 300
14, 745

*) Capital of currency forward and option contracts and forward rate

agreenents made to hedge agai nst exchange rate and i nterest

The figures are unaudited.

risk.
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Press conference
Vaisala Oyj is arranging a press conference concerning this Interim Report
for financial analysts and nedia representatives on Wednesday 30 Cct ober
2002 at 12.30 pmin SAS Hotel Sinonkentta (Espa conference roonj,
Si nonkatu 9, Hel sinki.

Further information:

M Tapi o Engstrdm Fi nance Director +358 9 8949 2215 or
+358 400 716 732
Ms Tiina Hansson, Comruni cati ons Director +358 9 8949 2728 or

+358 40 730 3751

Vai sal a Oyj

DI STRI BUTI ON:
Hel si nki Exchanges
Fi nni sh News Agency
Maj or Medi a

This Stock Exchange Rel ease contains statenents about future prospects
that are not historical facts but statenents about future expectations.
Vai sal a believes that the expectations underlying these statenents are
based on reasonabl e assunpti ons. Neverthel ess, these statenents contain
ri sks and uncertainties. A nunber of inportant reasons nay cause the
actual results to differ substantially to those expressed in statenents
about future prospects in this Stock Exchange

Rel ease. These statenents describe the situation as it is perceived today
and Vai sal a does not undertake to update themin respect of new
information or future events other than to fulfil its statutory

obl i gati ons.



