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Vaisala Oyj's interimreport 1.1.2004 - 30.6.2004 (6 nonths)

- Net sales: EUR 81L.5 mllion (EUR 83.4 mlIlion in 1-6/2003)

- Qperating profit: EUR 7.7 mllion (7.0).

- Orders received: EUR 84 mllion (84)

- Order book: EUR 60 million (76).

- Profit before extraordinary itens, provisions and taxes: EUR 8.3

million (5.7).

- Goodwi I | depreciation fromacquisitions: EUR 1.7 mllion (2.1).
- Net profit for the review period: EUR 5.8 mllion (3.5).

- Earnings per share: EUR 0.33 (0.20).

Mar ket situation

Denmand st opped growi ng at the begi nning of 2002 and has continued to
be unstable in nost divisions ever since.

The demand for Vaisala s products is post-cyclical. As a result, when
an upswi ng in the global econony begins, its effects are visible only
after a delay. Positive signs have been received fromthe Vaisal a

I nstruments divi sion.

Vai sala’s focus on naintai ning and devel opi ng conpetitiveness has
enabled it to retain its nmarket share, and the conpany’ s market
position is still strong.

Net sal es and order book

The Vai sala G oup’s net sales for the review period were EUR 81.5
mllion (1-6/2003: EUR 83.4 mllion). Operations outside Finland
accounted for 97% (96% of net sales. The G oup received new orders
worth EUR 84 mllion (84) during the review period. The order book at
the end of the review period was EUR 60 mllion (76).

Vai sal a Soundi ngs

The Vai sal a Soundi ngs divi sion generated net sales of EUR 26.0 mllion
(28.4).

Vai sal a Sol uti ons

The Vai sal a Sol utions division generated net sales of EUR 20.0 mllion
(22.5).

Vai sal a I nstrunents

The Vai sala Instrunments division generated net sales of EUR 25.9
mllion (21.5).

During the review period, Vaisala discontinued its ammoni a neasur enent
busi ness.

Vai sal a | aunched a new carbon di oxi de probe for ecol ogi cal
nmeasurenents in April and a new dewpoint transmtter for natural gas
hum di ty neasurenents in June.

Vai sal a Renpt e Sensi ng



The Vai sal a Renpte Sensing division generated net sales of EUR 9.6
mllion (11.0).

In January, Vaisala announced its new |ightning detection systemthat
conmbi nes the technol ogi es acquired through two separate acquisitions
into one nodul ar product famly. The new product |ine reduces the
anount of equi pment to be mai ntai ned and i nproves product
profitability.

Per f or mance

Qperating profit for the review period was EUR 7.7 mllion (7.0).
Profit before extraordinary itens was 10.2% of net sales, or EUR 8.3
million (5.7). Goodw || depreciation fromacquisitions totaled EUR 1.7
mllion (2.1).

Profit has inproved due to efficiency inprovenent neasures taken in
2003 and realized in full during 2004.

Bal ance sheet
The Vaisala Goup's equity to assets ratio and liquidity remined
strong. On June 30, 2004, the bal ance sheet total was EUR 160.6

million (161.4). The G oup’s solvency ratio at the end of the review
period was 86% (86% .

Research and devel opnent

R&D expenditure totaled EUR 11.5 mllion (10.3) in the review period,
representing 14. 1% of the Group’s net sales.

O her events during the review period

The Annual Ceneral Meeting re-elected Board Menbers Yrj6 Neuvo, Ph.D
(EE) and Gerhard Wendt, Ph.D., whose terns had expired, for an
additional three years. PricewaterhouseCoopers Oy, Authorized Public
Accountants and Jukka Al a-Mell o APA were el ected as auditors.

Capi tal expenditure

Gross capital expenditure in non-current assets totaled EUR 2.2
mllion (8.5) during the review period.

Vai sal a’ s shares

The price of Vaisala s A share on the Hel sinki Exchanges was EUR 24. 50
at the beginning and EUR 19.50 at the end of the review period. The

hi ghest quotation during the review period was EUR 24.50 and the

| owest EUR 17. 25.

Vai sala’s share capital at the end of June was EUR 7, 349, 905. 88 and
the total nunber of shares was 17,479, 000.

A total of 810,029 Vaisala shares were traded during the review
peri od.

Per sonnel



The total nunber of enployees in the Vaisala Goup at the end of the
review period was 1,117, conpared with 1,157 at the end of the
correspondi ng period in 2003. Sone 21% (25% of the personnel worked
in research and devel oprment. Approximtely 36% (36% of the Goup’' s
per sonnel worked outside Finland.

Board of Directors and President & CEO

The nenbers of the Board of Directors are Rainpb Voi pio

M Sc. (Eng.) (Chai rman), Professor Pekka Hautoj arvi, Professor Yrjo
Neuvo (Executive Vice President), Mkko Niinivaara M Sc. (Eng.), M kko
Voi pio M Sc. (Eng.) and Gerhard Wendt Ph.D. The Group’s President & CEO
i s Pekka Ketonen, D.Tech.(h.c.).

Qut | ook

The market outl ook has not significantly changed. Net sales for 2004
are expected to be at a slightly Iower level than in the previous year
and profit is expected to increase slightly.

Vai sala ains to be the global nmarket |eader in its sel ected business

areas in the future, too. Therefore, investnents in product
devel opnent and conpetitiveness will continue to be substantial.

Vant aa, Finland, 9 August, 2004
Vai sal a Oyj

Board of Directors

GROUP | NCOVE STATEMENT (EUR 1000)
1-6/ 2004 1-6/2003 Change % 1-12/2003

Net sal es 81 516 83 384 -2.2 189 204
Cost s 68 234 70 805 -3.6 152 335
Goodwi I | depreciation 1 741 2 112 -17.6 4 057
Depr eci ati on 3 843 3 822 0.6 7 799
O her operating
i ncome(-) and expenses(+) 32 324 -90.1 915

OQperating profit 7 730 6 970 10.9 25 928

% of net sales 9. 5% 8. 4% 13. 7%
Fi nanci al inconme (+) and
expences (-), net 575 -1 253 145.9 -2 527

Profit before extraordinary itens 8 305 5 717 45. 3 23 401

% of net sales 10. 2% 6. 9% 12. 4%

Profit before

provi si ons and taxes 8 305 5 717 45. 3 23 401
Taxes 2 500 2 210 13.1 8 916

Net Profit for the period 5 805 3 507 65.5 14 485

Taxes for the review period have been cal cul ated on the taxable
i ncome.

GROUP BALANCE SHEET (EUR 1000)
6/ 2004 6/ 2003 Change % 12/2003



Fi xed assets 54 484
Current assets
| nventori es 19 812
Fi nanci al assests 86 347
Share capital and
shar ehol ders' equity 133 063
ol i gatory reserves 1 115
Liabilities
Long-termliabilities 1 243
Current liabilities 25 222
Bal ance sheet t ot al 160 643

CONSOLI DATED CASH FLOW STATEMENT ( EUR
6/ 2004
Cash flow from operating activities
Cash gener at ed

from operations 95 584
Expences from operations -75 089
Net cash flow from
operating activities ( A) 20 495

Cash flow frominvesting activities
I nvest nent s -2 942
Proceeds from sal e of

tangi bl e and i ntangi bl e assets 26
Net cash flow used in
investing activities ( B) -2 916
Cash flow frominvesting activities
Pai d share issue 0
Wt hdraval of |ong-term | oans 0
Repaynment of |ong-terml|oans -368
Di vi dends pai d and ot her
di stribution of profit -13 109
Net cash flow from
financing activities ( C) -13 477

Change in liquid funds( A+ B + C)
increase ( + ) / decrease ( - ) 4 102

Li quid funds at start of period46 838
Li quid funds at end of period 50 940

FI NANCI AL | NDI CATORS
Ear ni ngs/ share (EUR)
Ear ni ngs/ share (EUR)
Net cash flow from
operating activities/share (EUR)
Equi ty/ share (EUR)

fully diluted

Sol vency ratio

Gross capital expenditure (EUR 1000)
Aver age personne

Order book (EUR 1000)

59 470

23
78

612
278

130 487
1 297

2 245
27 331

161 360

1000)
6/ 2003

100 649
-83 293
17 355

-7 229
57

-7 172
420
121

- 259
-9 590

-9 309

874

38 902
39 776

6/ 2004
0. 33
0. 33

1.17
7.61

86%

2 204

1 106

60 084

-8.4 56 905
-16.1 18 448
10. 3 97 595
2.0 139 456
-14.0 1 137
-44.6 1 233
-7.7 31 122
-0.4 172 948
Change % 12/2003
188 581

-153 757

18.1 34 824
-18 059

544

-59.3 -17 515
420

159

- 362

-9 590

44. 8 -9 373
7 936

38 902

46 838

6/ 2003 12/2003
0. 20 0. 83
0. 20 0. 83
0.99 1.99
7.47 7.98
86% 84%

8 489 14 094
1 160 1 141
76 393 62 885



Liabilities fromderivative contracts*) 9 173 17 573 10 530

*) Capital of currency forward and option contracts and forward rate
agreenents nmade to hedge agai nst exchange rate and interest risk.

The figures in this interimreport are unaudited.

Further information:
Tapi o Engstrom Fi nance Director +358 9 8949 2215, +358 400 716 732
WWW. vai sal a. com

Vai sal a Oyj

Di stribution:

Hel si nki Exchanges (HEX)
Fi nni sh News agency

Maj or nedi a

Thi s Stock Exchange Rel ease contains statements about future prospects that are not
hi storical facts but statenents about future expectations. Vaisala believes that the
expectations underlying these statenents are based on reasonabl e assunpti ons.
Nevert hel ess, these statements contain risks and uncertainties. A nunber of inportant
reasons may cause the actual results to differ substantially to those expressed in
statenents about future prospects in this Stock Exchange Rel ease. These statenents
describe the situation as it is perceived today and Vai sala does not undertake to
update themin respect of new information or future events other than to fulfil its
statutory obligations.



